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German School Johannes Gutenberg
Statement of Profit or Loss and Other Comprehensive Income
For the Financial Year Ended 31 December 2019
Notes

Revenue
Other income
Total revenue
Expenses
Administration
Bus hire and drive services
Depreciation
Doubtful debts
Employee benefits
Foreign exchange losses
Fundraising expenses
Finance costs
Marketing
School materials and services
Other expenses
Total expenses
Net loss for the year
Income tax expense
Loss after income tax
Other comprehensive income
Total comprehensive loss

4
4

2019
$

2018
$

7,587,521
194,672
7,782,193

7,669,627
202,164
7,871,791

(1,187,048)
(357,440)
(765,853)
20,784
(5,269,032)
(38,556)
(82,336)
(54,693)
(119,311)
(594,957)
(7,196)
(8,455,638)
(673,445)
(673,445)
(673,445)

(959,720)
(310,998)
(772,199)
12,511
(5,003,295)
(10,954)
(58,162)
(69,807)
(87,313)
(613,681)
(24,811)
(7,898,429)
(26,638)
(26,638)
(26,638)

The accompanying notes form part of these financial statements.
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German School Johannes Gutenberg
Statement of Financial Position
As at 31 December 2019
Notes
Assets
Current
Cash and cash equivalents
Receivables
Other current assets
Current assets
Non-current
Property, plant and equipment
Non-current assets
Total assets
Liabilities
Current
Trade and other payables
Provisions
Borrowings
Other liabilities
Current liabilities
Non-current
Provisions
Borrowings
Non-current liabilities
Total liabilities
Net assets
Equity
Retained earnings
Reserves
Total equity

2019
$

2018
$

5
6
7

702,730
200,193
185,218
1,088,141

524,688
191,565
187,749
904,002

8

14,821,314
14,821,314
15,909,455

15,340,724
15,340,724
16,244,726

9
10
11
12

459,873
498,475
186,404
83,585
1,228,337

396,324
535,610
303,337
25,507
1,260,778

10
11

272,045
1,704,549
1,976,594
3,204,931
12,704,524

190,201
1,415,778
1,605,979
2,866,757
13,377,969

2,596,958
10,107,566
12,704,524

3,270,403
10,107,566
13,377,969

The accompanying notes form part of these financial statements.
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German School Johannes Gutenberg
Statement of Changes in Equity
For the Financial Year Ended 31 December 2019

Notes

Balance at 1 January 2018

Retained
Earnings
$
2,674,443

Loss for the year
Other comprehensive income
Total comprehensive loss

(26,638)
(26,638)

Transfer to/(from) reserves

622,598

School
Building
Reserve
$
10,647,897

Fundraising
Reserve
$
82,267

(602,372)

Total
Equity
$
13,404,607

-

(26,638)
(26,638)

(20,226)

-

Balance at 31 December 2018

3,270,403

10,045,525

62,041

13,377,969

Balance at 1 January 2019

3,270,403

10,045,525

62,041

13,377,969

Loss for the year
Other comprehensive income
Total comprehensive loss
Balance at 31 December 2019

(673,445)
(673,445)
2,596,958

10,045,525

62,041

(673,445)
(673,445)
12,704,524

The accompanying notes form part of these financial statements.
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German School Johannes Gutenberg
Statement of Cash Flows
For the Financial Year Ended 31 December 2019
Notes
Cash flows from operating activities
Receipts from parents and members
Receipts from grants
Other receipts
Interest received
Interest paid
Payments to suppliers and employees
Net cash provided by operating activities

2019
$

2018
$

6,189,962
2,381,684
34,608
366
(54,693)
(8,293,801)
258,126

5,702,087
2,255,086
234,729
950
(69,807)
(7,303,676)
819,369

(246,443)
(246,443)

(362,718)
(362,718)

Cash flows from financing activities
Increase/(decrease) in borrowings
Net cash provided by/(used in) financing activities

171,838
171,838

(150,000)
(150,000)

Net change in cash and cash equivalents

183,521

306,651

524,688

213,447

Cash flows from investing activities
Purchase of property, plant and equipment
Net cash used in investing activities

Cash and cash equivalents at beginning of financial year

5

Effects of exchange rate changes on the balance of cash held in
foreign currencies
Cash and cash equivalents at end of financial year

(5,479)
5

702,730

4,590
524,688

The accompanying notes form part of these financial statements.
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German School Johannes Gutenberg
Notes to the Financial Statements
For the Financial Year Ended 31 December 2019
1. General information
The financial statements cover German School Johannes Gutenberg, an entity incorporated in
Australia. The company is a not-for-profit entity for financial reporting purposes under Australian
Accounting Standards and a registered charity under the Australian Charities and Not-for-profits
Commission Act 2012 and the NSW Charitable Fundraising Act 1991.
Principal place of business is 33 Myoora Road, Terrey Hills, NSW, 2084.
The financial report was authorised for issue by the Board of Directors on 24 July 2020.
The principal activity of the company was the provision of educational services from Preschool to High
School.
2. Changes in accounting policies
New and revised standards that are effective for these financial statements
A number of new and revised standards became effective for the first time to annual periods beginning
on or after 1 January 2019. Unless otherwise stated below, the adoption of these new and revised
standards has not had a material impact on the entity.
AASB 16 Leases
This standard sets out the principles for the recognition, measurement, presentation and disclosure
of leases. The objective is to ensure that lessees and lessors provide relevant information in a manner
that faithfully represents those transactions. This information gives a basis for users of financial
statements to assess the effect that leases have on the financial position, financial performance and
cash flows of an entity. An entity shall consider the terms and conditions of contracts and all relevant
facts and circumstances when applying this standard. An entity shall apply this standard consistently
to contracts with similar characteristics and in similar circumstances. The entity had already early
adopted this accounting standard in the previous financial reporting year.
Accounting standards issued but not yet effective and not been adopted early by the entity
A number of new and revised standards have been issued but are not yet effective and have not been
adopted early by the entity. The Board of Directors is currently assessing the impact such standards
will have on the entity.
3. Summary of significant accounting policies
Financial reporting framework
The general purpose financial statements of the entity have been prepared in accordance with the
requirements of the Australian Charities and Not-for-profits Commission Act 2012 and the NSW
Charitable Fundraising Act 1991.
Statement of compliance
The general purpose financial statements of the entity have been prepared in accordance with
Australian Accounting Standards – Reduced Disclosure Requirements and other authoritative
pronouncements of the Australian Accounting Standards Board.

6

German School Johannes Gutenberg
Notes to the Financial Statements
For the Financial Year Ended 31 December 2019
Basis of preparation
The financial statements, except for the cash flow information, have been prepared on an accruals
basis and are based on historical costs unless otherwise stated in the notes. The accounting policies
that have been adopted in the preparation of this report are as follows:
Revenue
Revenue comprises revenue mainly from school and administration fees, government grants,
fundraising and donations, sale of goods and other income. Revenue from major services is shown in
Note 4.
Revenue is measured by reference to the fair value of consideration received or receivable by the
entity for goods supplied and services provided, excluding sales taxes, rebates, and trade discounts.
Revenue is recognised when the amount of revenue can be measured reliably, collection is probable,
the costs incurred or to be incurred can be measured reliably, and when the criteria for each of the
entity’s different activities have been met. Details of the activity-specific recognition criteria are
described below.
School and administration fees
Fees charged for services provided are recognised when the service is provided.
Government grants
A number of the entity’s programs are supported by grants received from various government bodies.
If conditions are attached to a grant which must be satisfied before the entity is eligible to receive the
contribution, recognition of the grant as revenue is deferred until those conditions are satisfied.
Where a grant is received on the condition that specified services are delivered to the grantor, this is
considered a reciprocal transaction. Revenue is recognised as services are performed and at year end
a liability is recognised until the service is delivered.
Revenue from a non-reciprocal grant that is not subject to conditions is recognised when the entity
obtains control of the funds, economic benefits are probable and the amount can be measured
reliably. Where a grant may be required to be repaid if certain conditions are not satisfied, a liability
is recognised at year end to the extent that conditions remain unsatisfied.
Where the entity receives a non-reciprocal contribution of an asset from a government or other party
for no or nominal consideration, the asset is recognised at fair value and a corresponding amount of
revenue is recognised.
Fundraising and donations
Fundraising and donations collected, including cash and goods for resale, are recognised as revenue
when the entity gains control, economic benefits are probable and the amount of the donation can
be measured reliably. This is generally on receipt.
Sale of goods
Sale of goods are recognised at the point of sale, which is where the customer has taken delivery of
the goods, the risks and rewards are transferred to the customer and there is a valid sales contract.
Amounts disclosed as revenue are net of sales returns and trade discounts.
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German School Johannes Gutenberg
Notes to the Financial Statements
For the Financial Year Ended 31 December 2019
Interest income
Interest income is recognised on an accrual basis using the effective interest method.
Rental income
Rental income from operating leases is recognised on a straight-line basis over the term of the relevant
lease. Initial direct costs incurred in negotiating and arranging an operating lease are added to the
carrying amount of the leased asset and recognised on a straight-line basis over the lease term.
Foreign currency
Transactions in foreign currencies are translated to the functional currency at exchange rates at the
date of transactions. Amounts outstanding are translated at year end. Foreign currency differences
are recognised in the statement of profit or loss and other comprehensive income.
Operating expenses
Operating expenses are recognised in profit or loss upon utilisation of the service or at the date of
their origin.
Income tax
No provision for income tax has been raised as the entity is exempt from income tax as a registered
charity under the Australian Charities and Not-for-profits Commission Act 2012.
Cash and cash equivalents
Cash on hand equivalents includes cash on hand, deposits held at-call with banks, other short-term
highly liquid investments with original maturities of three months or less.
Trade and other receivables
Trade receivables are initially recognised at fair value and subsequently measured at amortised cost
using the effective interest method, less any provision for impairment. Trade receivables are generally
due for settlement within 30 days.
Property, plant and equipment
Each class of property, plant and equipment is carried at cost or fair value, less, where applicable,
accumulated depreciation and any impairment losses.
Property, plant and equipment are measured on the cost basis less depreciation and any impairment
losses. In the event the carrying amount of plant and equipment is greater than its estimated
recoverable amount, the carrying amount is written down immediately to its estimated recoverable
amount recognised either in profit or loss.
Plant and equipment that have been contributed at no cost, or for nominal cost, are recognised at the
fair value of the asset at the date it is acquired.
Depreciation
The depreciable amount of all fixed assets is depreciated over the asset’s useful life to the entity
commencing from the time the asset is held ready for use.
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German School Johannes Gutenberg
Notes to the Financial Statements
For the Financial Year Ended 31 December 2019
The useful lives used in calculating depreciation are:
Class of fixed asset
School buildings
Container classrooms
Fixtures
Teaching equipment
Plant and equipment
Right-of-use assets

Useful life
40 years
20 years
10 - 30 years
1 -7.5 years
1 - 8 years
Life of lease

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period.
Gains and losses on disposals are determined by comparing proceeds with the carrying amount. These
gains or losses are included in the statement of profit or loss and other comprehensive income.
Impairment of assets
At the end of each reporting period the entity determines whether there is evidence of an impairment
indicator for non-financial assets.
Where an indicator exists and regardless for indefinite life intangible assets and intangible assets not
yet available for use, the recoverable amount of the asset is estimated.
Where assets do not operate independently of other assets, the recoverable amount of the relevant
cash generating unit (CGU) is estimated.
The recoverable amount of an asset or CGU is the higher of the fair value less costs of disposal and the
value in use. Value in use is the present value of the future cash flows expected to be derived from an
asset or CGU.
Where the recoverable amount is less than the carrying amount, an impairment loss is recognised in
profit or loss.
Reversal indicators are considered in subsequent periods for all assets which have suffered an
impairment loss.
Financial instruments
Financial instruments are recognised initially using trade date accounting, i.e. on the date that the
entity becomes party to the contractual provisions of the instrument.
On initial recognition, all financial instruments are measured at fair value plus transaction costs
(except for instruments measured at fair value through profit or loss where transaction costs are
expensed as incurred).
Financial assets
Financial assets are divided into the following categories which are described in detail below:
• loans and receivables;
• financial assets at fair value through profit or loss;
• available-for-sale financial assets; and
• held-to-maturity investments.

9

German School Johannes Gutenberg
Notes to the Financial Statements
For the Financial Year Ended 31 December 2019
Financial assets are assigned to the different categories on initial recognition, depending on the
characteristics of the instrument and its purpose. A financial instrument’s category is relevant to the
way it is measured and whether any resulting income and expenses are recognised in profit or loss or
in other comprehensive income.
All income and expenses relating to financial assets are recognised in the statement of profit or loss
and other comprehensive income.
Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. They arise principally through the provision of goods and services
to customers but also incorporate other types of contractual monetary assets.
After initial recognition these are measured at amortised cost using the effective interest method, less
provision for impairment. Any change in their value is recognised in profit or loss.
The entity’s trade and other receivables fall into this category of financial instruments.
Significant receivables are considered for impairment on an individual asset basis when they are past
due at the reporting date or when objective evidence is received that a specific counterparty will
default.
The amount of the impairment is the difference between the net carrying amount and the present
value of the future expected cash flows associated with the impaired receivable.
In some circumstances, the entity renegotiates repayment terms with customers which may lead to
changes in the timing of the payments, the entity does not necessarily consider the balance to be
impaired, however assessment is made on a case-by-case basis.
Financial assets at fair value through profit or loss
Financial assets at fair value through profit or loss include financial assets:
• acquired principally for the purpose of selling in the near future;
• designated by the entity to be carried at fair value through profit or loss upon initial recognition; or
• which are derivatives not qualifying for hedge accounting.
Assets included within this category are carried in the statement of financial position at fair value with
changes in fair value recognised in finance income or expenses in profit or loss.
Any gain or loss arising from derivative financial instruments is based on changes in fair value, which
is determined by direct reference to active market transactions or using a valuation technique where
no active market exists.
Held-to-maturity investments
Held-to-maturity investments are non-derivative financial assets with fixed or determinable payments
and fixed maturity. Investments are classified as held-to-maturity if the intention of the entity’s Board
of Directors is to hold them until maturity.
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German School Johannes Gutenberg
Notes to the Financial Statements
For the Financial Year Ended 31 December 2019
Held-to-maturity investments are subsequently measured at amortised cost using the effective
interest method, with revenue recognised on an effective yield basis. In addition, if there is objective
evidence that the investment has been impaired, the financial asset is measured at the present value
of estimated cash flows. Any changes to the carrying amount of the investment are recognised in
profit or loss.
Financial liabilities
Financial liabilities are classified as either financial liabilities ‘at fair value through profit or loss’ or
other financial liabilities depending on the purpose for which the liability was acquired.
The entity‘s financial liabilities include borrowings, trade and other payables, which are measured at
amortised cost using the effective interest rate method.
Impairment of financial assets
At the end of the reporting period the entity assesses whether there is any objective evidence that a
financial asset or group of financial assets is impaired.
Financial assets at amortised cost
If there is objective evidence that an impairment loss on financial assets carried at amortised cost has
been incurred, the amount of the loss is measured as the difference between the asset’s carrying
amount and the present value of the estimated future cash flows discounted at the financial asset’s
original effective interest rate.
Impairment on loans and receivables is reduced through the use of allowance accounts, all other
impairment losses on financial assets at amortised cost are taken directly to the asset.
Subsequent recoveries of amounts previously written off are credited against other expenses in profit
or loss.
Available-for-sale financial assets
A significant or prolonged decline in value of an available-for-sale asset below its cost is objective
evidence of impairment, in this case, the cumulative loss that has been recognised in other
comprehensive income is reclassified from equity to profit or loss as a reclassification adjustment. Any
subsequent increase in the value of the asset is taken directly to other comprehensive income.
Trade and other payables
These amounts represent liabilities for goods and services provided to the entity prior to the end of
the financial year and which are unpaid. Due to the short-term nature they are measured at amortised
cost and are not discounted. The amounts are unsecured and are usually paid within 30 days of
recognition.
Goods and services tax (GST)
Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST),
except where the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).
Receivables and payables are stated inclusive of GST.
The net amount of GST recoverable from, or payable to, the ATO is included as part of receivables or
payables in the statement of financial position.

11

German School Johannes Gutenberg
Notes to the Financial Statements
For the Financial Year Ended 31 December 2019
Cash flows in the statement of cash flows are included on a gross basis and the GST component of
cash flows arising from investing and financing activities which is recoverable from, or payable to, the
taxation authority is classified as operating cash flows.
Employee benefits
Provision is made for the entity's liability for employee benefits arising from services rendered by
employees to the end of the reporting period. Employee benefits that are expected to be wholly
settled within one year have been measured at the amounts expected to be paid when the liability is
settled.
Employee benefits expected to be settled more than one year after the end of the reporting period
have been measured at the present value of the estimated future cash outflows to be made for those
benefits. In determining the liability, consideration is given to employee wage increases and the
probability that the employee may satisfy vesting requirements. Cashflows are discounted using
market yields on high quality corporate bond rates incorporating bonds rated AAA or AA by credit
agencies, with terms to maturity that match the expected timing of cashflows. Changes in the
measurement of the liability are recognised in profit or loss.
Leases
Leases are capitalised at the commencement of the lease at the inception date fair value of the leased
property or, if lower, at the present value of the minimum lease payments. Lease payments are
apportioned between finance charges and reduction of the lease liability so as to achieve a constant
rate of interest on the remaining balance of the liability. Finance charges are recognised in finance
costs in the statement of profit or loss. A leased asset is depreciated over the shorter of the estimated
useful life of the asset and the lease term.
Borrowings
Loans and borrowings are initially recognised at the fair value of the consideration received, net of
transaction costs. They are subsequently measured at amortised cost using the effective interest
method.
Where there is an unconditional right to defer settlement of the liability for at least 12 months after
the reporting date, the loans or borrowings are classified as non-current.
Deferred income
The liability for deferred income is the unutilised amounts of grants received on the condition that
specified services are delivered or conditions are fulfilled. The services are usually provided, or the
conditions usually fulfilled within 12 months of receipt of the grant. Where the amount received is in
respect of services to be provided over a period that exceeds 12 months after the reporting date or
the conditions will only be satisfied more than 12 months after the reporting date, the liability is
discounted and presented as non-current.
Fundraising Activities
Fundraising Authority: The Company is authorised to raise funds for charitable purposes. The authority
remains in force until 6 May 2024, unless sooner revoked. The financial statements of the company
show the information required under this fundraising authority.
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German School Johannes Gutenberg
Notes to the Financial Statements
For the Financial Year Ended 31 December 2019
NSW Charitable Fundraising Act 1991: This Act and supporting Charitable Fundraising Regulations
prescribe the manner in which fundraising appeals are conducted, controlled and reported in NSW.
The amounts shown in Note 14 are in accordance with Authority Condition 7, which is issued to the
Company under section 19 of the Act.
Meaning of fundraising appeal: In accordance with the Act, a fundraising appeal (including a PRC
fundraising appeal) does not include an appeal which is made only to the members of the School itself.
Cost of fundraising: Costs shown in Note 14 include all direct fundraising costs. Indirect costs such as
the time spent by accounting or office staff administering appeals, apportionment of rent, light and
power, and insurance have not been included. Exclusion of indirect costs decreases the cost of
fundraising and increases the margin from fundraising shown in Note 14.
Donated Services: Services are donated generously to the Company, mainly by members of the school
community. No assessment of the value of those services is currently conducted.
Economic dependency
A significant component of the company’s revenue consists of grants from the Australian Federal and
State Governments and German Government. At the date of this report, the Board of Directors has
no reason to believe that this financial support will not continue.
Going concern
As at 31 December 2019, the entity had net current liabilities of $140,196 and made a net loss of
$673,445 for the year then ended. The Board of Directors note that the balance sheet position is a
reflection of the manner in which the entity’s financing facilities and working capital are managed,
while the loss-making financial performance of the entity is driven by a high annual depreciation
charge. Given the strong net asset position of the company as at 31 December 2019 and the expected
future cash flows, the Board of Directors is of the view that the entity will continue as a going concern.
Comparative figures
Where required by Accounting Standards, comparative figures have been adjusted to conform to
changes in presentation for the current financial year.
Significant judgement in applying accounting policies
When preparing the financial statements, the Board of Directors undertake a number of judgements,
estimates and assumptions about the recognition and measurement of assets, liabilities, income and
expenses.
Estimation uncertainty
Information about estimates and assumptions that have the most significant effect on recognition and
measurement of assets, liabilities, income and expenses is provided below. Actual results may be
substantially different.
Receivables
The receivables at reporting date have been reviewed to determine whether there is any objective
evidence that any of the receivables are impaired. An impairment provision is included for any
receivable where the entire balance is not considered collectible. The impairment provision is based
on the best information at the reporting date.
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German School Johannes Gutenberg
Notes to the Financial Statements
For the Financial Year Ended 31 December 2019
Useful lives of depreciable assets
The Board of Directors review its estimate of the useful lives of depreciable assets at each reporting
date, based on the expected utility of the assets. Uncertainties in these estimates relate to technical
obsolescence that may change the utility of certain software and IT equipment.
Long service leave
The liability for long service leave is recognised and measured at the present value of the estimated
cash flows to be made in respect of all employees at the reporting date. In determining the present
value of the liability, estimates of attrition rates and pay increases through promotion and inflation
have been taken into account.
Impairment
In assessing impairment, the Board of Directors estimate the recoverable amount of each asset or
cash-generating units, based on expected future cash flows and uses an interest rate to discount them.
Estimation uncertainty relates to assumptions about future operating results and the determination
of a suitable discount rate.
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German School Johannes Gutenberg
Notes to the Financial Statements
For the Financial Year Ended 31 December 2019
2019
$

2018
$

5,378,916
2,165,167
43,438
7,587,521

5,541,203
2,105,404
23,020
7,669,627

23,140
366
23,862
112,696
19,214
15,394
194,672

67,723
950
17,676
90,151
10,744
14,920
202,164

702,730
702,730

524,688
524,688

252,497
(115,264)
22,851
40,109
200,193

301,149
(136,048)
26,464
191,565

7,237
177,981
185,218

5,255
182,494
187,749

4. Revenue
School fees
Government subsidies
Sale of goods

Other income
Donation income
Finance income
Foreign exchange gains
Fundraising income
Rental income
Sundry income

5. Cash and cash equivalents
Cash at bank

6. Trade and other receivables
Current
Trade receivables
Less provision for doubtful debts
Net GST receivable
Other debtors

7. Other assets
Current
Deposits paid
Prepayments

8. Property, plant and equipment
Land, buildings and fixtures at cost
Land, buildings and fixtures accumulated depreciation

21,812,588
(7,369,231)
14,443,357

21,711,598
(6,775,284)
14,936,314
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German School Johannes Gutenberg
Notes to the Financial Statements
For the Financial Year Ended 31 December 2019
2019
$
8. Property, plant and equipment (continued)
Computer and equipment at cost
Computer and equipment accumulated depreciation

Teaching equipment at cost
Teaching equipment accumulated depreciation

Motor vehicle at cost
Motor vehicle accumulated depreciation

Right-of-use asset at cost
Right-of-use asset accumulated depreciation

Property, plant and equipment

2018
$

560,594
(535,410)
25,184

554,633
(529,186)
25,447

698,729
(443,609)
255,120

559,237
(404,351)
154,886

51,132
(10,133)
40,999

51,132
(2,923)
48,209

425,016
(368,362)
56,654

425,016
(249,148)
175,868

14,821,314

15,340,724

Net carrying amount 1 January 2019
Additions
Disposals
Depreciation
Net carrying amount 31 December 2019

Land, Buildings
& Fixtures
$
14,936,314
100,990
(593,947)
14,443,357

Computer &
Equipment
$
25,447
5,961
(6,224)
25,184

Teaching
Equipment
$
154,886
139,492
(39,258)
255,120

Net carrying amount 1 January 2019
Additions
Disposals
Depreciation
Net carrying amount 31 December 2019

Motor
Vehicles
$
48,209
(7,210)
40,999

Right-of-Use
Asset
$
175,868
(119,214)
56,654

Total
$
15,340,724
246,443
(765,853)
14,821,314
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German School Johannes Gutenberg
Notes to the Financial Statements
For the Financial Year Ended 31 December 2019
8. Property, plant and equipment (continued)
Assets pledged as security
First mortgages have been granted over all assets as security for bank loans (see also note 11). Second
mortgage has been granted over the property at Terrey Hills as security for the German building grant (see
also note 19).
2019
2018
$
$
9. Trade and other payables
Current
Trade payables
91,921
65,593
Accrued expenses
135,412
110,136
Security deposits held
229,600
201,600
Other payables
2,940
18,995
459,873
396,324
10. Provisions
Current
Provision for employee benefits

Non-current
Provision for employee benefits

11. Borrowings
Current
Interest-free building loan
Insurance premium funding
Lease liabilities
Hire purchase liability

Non-current
Loan - National Australia Bank
Lease liabilities
Hire purchase liability

498,475
498,475

535,610
535,610

272,045
272,045

190,201
190,201

125,175
53,340
7,889
186,404

76,000
91,936
127,955
7,446
303,337

1,662,913
3,159
38,477
1,704,549

1,312,913
56,499
46,366
1,415,778
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German School Johannes Gutenberg
Notes to the Financial Statements
For the Financial Year Ended 31 December 2019
11. Borrowings (continued)
The company has entered into a variable interest rate business markets loan for a maximum amount of
$4,000,000 for a period of five years. At the end of the year 2019 the interest rate was 4.101% (2018:
5.252%). The borrowings are secured by registered first mortgages over the company's land and buildings
and by a registered equitable mortgage over all of the company's other assets. At 31 December 2019, the
Company had available $2,337,087 (2018: $2,687,087) of undrawn committed borrowing facilities.
2019
$
12. Other liabilities
Current
School fees in advance

2018
$

83,585
83,585

25,507
25,507

13. Retrospective restatement
The following errors pertaining to prior years were noted in the current year:
a) The entire long service leave provision was incorrectly classified as a non-current liability
The aggregate effect of the errors on the annual financial statements for the financial year ended 31
December 2018 is as follows:
31 December
Previously
2018
Stated
Adjustments
Restated
$
$
$
7,901,536
Total revenue
7,901,536
Total expenses
(7,928,174)
(7,928,174)
Profit
(26,638)
(26,638)
Total assets
Trade and other payables
Interest-bearing loans and borrowings - current
Employee provisions - current
Other current liabilities
Interest-bearing loans and borrowings - non-current
Employee provisions - non-current
Net assets

16,244,728
(478,509)
(224,010)
(76,856)
(19,324)
(1,419,105)
(648,955)
13,377,969

Retained earnings
Reserves
Equity

3,270,403
10,107,566
13,377,969

(458,754)
458,754
-

16,244,728
(478,509)
(224,010)
(535,610)
(19,324)
(1,419,105)
(190,201)
13,377,969
3,270,403
10,107,566
13,377,969
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German School Johannes Gutenberg
Notes to the Financial Statements
For the Financial Year Ended 31 December 2019
14. NSW Charitable Fundraising Act 1991
As a registered charity under the NSW Charitable Fundraising Act 1991 (the Act), the entity is required to
disclose income and expenses from fundraising appeals. Donations and fundraising in this note follow the
definition in the Act. As such, there may be some differences in the classification of items compared to the
statement of profit or loss and other comprehensive income.
a) Details of aggregated gross income and total expenses from fundraising appeals

Fundraising income
Fundraising expenses
Net surplus from fundraising activities

2019
$
160,064
(82,336)
77,728

2018
$
89,219
(56,138)
33,081

b) Nature of fundraising appeals and application of net surplus
Fundraising appeals primarily consisted of donations from the community and fundraising activities organised
by the school. The net surplus generated from fundraising activities was applied to the charitable purposes of
the organisation.
15. Related parties
The entity’s related parties include its key management personnel and related entities. Transactions between
related parties are on normal commercial terms and conditions no more favourable than those available to
other parties.
During the financial period, all directors paid school fees on the same terms and conditions as other parents.
16. Economic dependency
A significant component of the company’s revenue consists of grants from the Australian Federal and State
Governments and German Government. At the date of this report, management has no reason to believe
that his financial support will not continue.
17. Members' guarantee
The company is incorporated under the Corporations Act 2001 and is a company limited by guarantee. If the
company is wound up, the constitution states that each member is required to contribute a maximum of
$100 each towards meeting any outstanding obligations of the entity. At 31 December 2019, the total
amount that members of the company are liable to contribute if the company wound up is A$ 26,300 (2018:
A$ 29,400).
18. Commitments
The entity had no material capital commitments as at 31 December 2019 (2018: None).
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German School Johannes Gutenberg
Notes to the Financial Statements
For the Financial Year Ended 31 December 2019
19. Contingent liabilities
A condition of the approval of the building grant from the German Government is the commitment by the
school to refund the grant if the school ceases to operate as a school or other conditions of the grant
agreement are not met. The amount repayable is the higher of the grant amount, reduced by 4% p.a., or the
market value of the investment financed with the grant at the time the grant conditions are no longer met.
The potential repayment of grant funds is secured by a second mortage over the property at Terrey Hills,
granted to the German government.
The school also has a contingent liability in relation to the repayment of capital grants from the Australian
Government if the school ceases to operate as a school.
There were no other contingent liabilities as at 31 December 2019 (2018: None).
20. Subsequent events
While the directors note the current health and emerging economic impact relating to COVID-19, which was
classified as a pandemic by the World Health Organisation on 11 March 2020, an estimate of the financial
effect of this subsequent event cannot be made at the time of this financial report.
No other adjusting or significant non-adjusting events have occurred between the reporting date and the
date of authorisation of these accounts.
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German School Johannes Gutenberg
Directors’ Declaration
For the Financial Year Ended 31 December 2019
The Directors declare that in the Directors’ opinion:
a)

the financial statements and notes are in accordance with the Australian Charities and Notfor-profits Commission Act 2012, including:

i)

giving a true and fair view of the registered entity’s financial position as at 31 December
2019 and of its performance for the year ended on that date; and

ii)

complying with Australian Accounting Standards – Reduced Disclosure Requirements and
the Australian Charities and Not-for-profits Commission Regulation 2013; and

b) there are reasonable grounds to believe that the registered entity is able to pay all of its debts,

as and when they become due and payable.
Signed in accordance with subsection 60.15(2) of the Australian Charities and Not-for-profit
Commission Regulation 2013.

Olaf Pietschner
Chairman of the Board
24 July 2020
Sydney, New South Wales

Graham Lello
Treasurer
24 July 2020
Sydney, New South Wales
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German School Johannes Gutenberg
Directors’ Declaration under the NSW Charitable Fundraising Act 1991
For the Financial Year Ended 31 December 2019
The Directors declare that in the Directors’ opinion:
a) the statement of profit or loss and other comprehensive income and associated notes gives a
true and fair view of all income and expenditure of the organisation with respect to
fundraising appeals for the financial year ended 31 December 2019;
b) the statement of financial position and associated notes gives a true and fair view of the state
of affairs of the organisation with respect to fundraising appeals conducted by the
organisation as at 31 December 2019;
c) the provisions of the NSW Charitable Fundraising Act 1991 and Regulations and the conditions
attached to the authority have been complied with during the financial year ended 31
December 2019; and
d) the internal controls exercised by the organisation are appropriate and effective in accounting
for all income received and applied by the organisation from any of its fundraising appeals
during the financial year ended 31 December 2019.

Olaf Pietschner
Chairman of the Board
24 July 2020
Sydney, New South Wales

Graham Lello
Treasurer
24 July 2020
Sydney, New South Wales
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German School Johannes Gutenberg
Auditor’s Independence Declaration to the Directors of German School Johannes Gutenberg
For the Financial Year Ended 31 December 2019
In accordance with the requirements of section 60-40 of the Australian Charities and Not-for-profits
Commission Act 2012, as lead auditor for the audit of German School Johannes Gutenberg for the year
ended 31 December 2019, I declare that, to the best of my knowledge and belief, there have been:
a) No contraventions of the auditor independence requirements of the Australian Charities and
Not-for-profits Commission Act 2012 in relation to the audit; and
b) No contraventions of any applicable code of professional conduct in relation to the audit.

SDJA

Simon Joyce
Director
24 July 2020
Sydney, New South Wales

Liability limited by a scheme approved under Professional Standards Legislation
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German School Johannes Gutenberg
Independent Auditor’s Report to the Members of German School Johannes Gutenberg
For the Financial Year Ended 31 December 2019
Opinion
We have audited the financial report of German School Johannes Gutenberg (the registered entity),
which comprises the statement of financial position as at 31 December 2019, the statement of profit
or loss and other comprehensive income, statement of changes in equity and statement of cash flows
for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies, and the directors’ declaration.
In our opinion, the financial report of German School Johannes Gutenberg has been prepared in
accordance with Division 60 of the Australian Charities and Not-for-profits Commission Act 2012
(ACNC Act), including:
(a) giving a true and fair view of the registered entity’s financial position as at 31 December 2019 and
of its financial performance for the year then ended; and
(b) complying with Australian Accounting Standards – Reduced Disclosure Requirements and Division
60 of the Australian Charities and Not-for-profits Commission Regulation 2013.
Basis for Opinion
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Report section of our report. We are independent of the registered entity in accordance with the
ethical requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code of
Ethics for Professional Accountants (the Code) that are relevant to our audit of the financial report in
Australia. We have also fulfilled our other ethical responsibilities in accordance with the Code.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.
Emphasis of Matter – Going Concern
We draw attention to Note 3 in the financial report, which indicates that for the financial year ended
31 December 2019, the company incurred a net loss of $673,445 and as at that date, the company
had a net current asset deficiency of $140,196. Whilst the possibility of the entity not continuing as a
going concern is considered remote, this cannot be disregarded and is reliant on the events or
conditions stated in Note 3 eventuating. Our opinion is not modified in respect of this matter.
Emphasis of Matter – Subsequent Event
We draw attention to Note 20 which highlights a subsequent event relating to COVID-19. The potential
financial effect of this subsequent event cannot be made at the time of this financial report. Our
opinion is not modified further with respect to this matter.

Liability limited by a scheme approved under Professional Standards Legislation
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German School Johannes Gutenberg
Independent Auditor’s Report to the Members of German School Johannes Gutenberg
For the Financial Year Ended 31 December 2019
Information Other than the Financial Report and Auditor’s Report Thereon
The directors are responsible for the other information. The other information is the directors’ report
accompanying the financial report.
Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.
In connection with our audit of the financial report, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
report or our knowledge obtained in the audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.
Responsibilities of Directors for the Financial Report
The directors of the registered entity are responsible for the preparation and fair presentation of the
financial report in accordance with Australian Accounting Standards and the ACNC Act, and for such
internal control as the directors determine is necessary to enable the preparation of the financial
report that is free from material misstatement, whether due to fraud or error.
In preparing the financial report, the directors are responsible for assessing the registered entity’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the
registered entity or to cease operations or has no realistic alternative but to do so.
The directors are responsible for overseeing the registered entity’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Report
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of the financial report.
A further description of our responsibilities for audit of the financial report is located at the Auditing
and Assurance Standards Board website at: http://www.auasb.gov.au/Home.aspx. This description
forms part of our auditor’s report.
Report of the requirements of the NSW Charitable Fundraising Act 1991
We have audited the financial report as required by Section 24(2) of the NSW Charitable Fundraising
Act 1991. Our procedures included obtaining an understanding of the internal control structure for
fundraising appeal activities and examination, on a test basis, of evidence supporting compliance with
the accounting and associated record keeping requirements for fundraising appeal activities pursuant
to the NSW Charitable Fundraising Act 1991 and the NSW Charitable Fundraising Regulations 2015.
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German School Johannes Gutenberg
Independent Auditor’s Report to the Members of German School Johannes Gutenberg
For the Financial Year Ended 31 December 2019
Because of the inherent limitations of any assurance engagement, it is possible that fraud, error or
non-compliance may occur and not be detected. An audit is not designed to detect all instance of noncompliance with the requirements described in the above-mentioned Acts and Regulations as an audit
is not performed continuously throughout the period and the audit procedures performed in respect
of compliance with these requirements are undertaken on a test basis. The audit report expressed in
this report has been formed on the above basis.

Opinion
In our opinion:
a) the financial report of German School Johannes Gutenberg has been properly drawn up and
associated records have been properly kept during the financial year ended 31 December
2019, in all material respects, in accordance with:
i)

sections 20(1), 22(1-2), 24(1-3) of the NSW Charitable Fundraising Act 1991; and

ii)

sections 10(6) and 11 of the NSW Charitable Fundraising Regulations 2015.

b) the money received as a result of fundraising appeals conducted by the entity during the
financial ended 31 December 2019 has been properly accounted for and applied, in all
material respects, in accordance with the above-mentioned Act and Regulations.

SDJA

Simon Joyce
Director
24 July 2020
Sydney, New South Wales
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